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Keywords: problem audit opinion in manufacturing organizations listed on the
Stock Exchange Indonesian Securities in 2016- 2020. This examine
targets to observe the impact of the preceding year's audit opinion,
enterprise size, liquidity, profitability, and solvency on going
difficulty audit opinion in manufacturing groups listed on the
Indonesia Stock Exchange. The studies was conducted with a
quantitative research approach. This form of studies is descriptive
research. The population in this research is one hundred sixty
businesses and the full pattern is 32 manufacturing businesses listed
on the Indonesia Stock Exchange 2016-2020. The variables associated
with this studies are the preceding 12 months's audit opinion,
company length, liquidity, profitability, and solvency and going
difficulty audit opinion in production groups. Data analysis
technique the usage of logistic regression. The outcomes showed that
there has been a significant effect on the preceding year's audit
opinion, profitability, and solvency variables on going issue audit
opinion in production agencies, whilst the enterprise size and
liquidity variables had no significant effect on going subject audit
opinion in manufacturing companies listed at the Stock Exchange.
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INTRODUCTION

This study aims to determine the influence of factors financial and non-financial on the acceptance
of the audit opinion with going concern modification. As for the financial factors in the study

these are liquidity, solvency and firm size. Meanwhile,non-financial factors in this study is
ownership institutional, managerial ownership and audit lag. This research is done by observing
manufacturing companies listed on the Stock Exchange Indonesia (IDX).This study uses secondary
data obtained from reports the company's annual report which has been published on the official
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website of the Stock Exchange Indonesia (IDX) and the website of each company. With using
purposive sampling as a sampling technique study.The global monetary crisis that happened in 1997
which has persevered until now has brought on adjustments within the monetary order at some
stage in the world, including Indonesia. Many organizations move bankrupt because they're not able
to hold the continuity of their organisation. The sustainability of a employer is inside the spotlight
for involved parties, specially for buyers. Investors make investments their capital with the goal of
funding the employer. The enterprise's financial condition, mainly concerning the survival of the
enterprise, is in the highlight due to the fact when investing in a business enterprise, investors need
to realize the agency's economic condition.

Based on the many cases of manipulation of economic statements that happened abroad and
in Indonesia, the American Institute of Certified Public Accountants stipulates that the auditor must
offer a declaration whether the company being audited can live on at least 365 days ahead after the
reporting date. The position of a public accountant in detecting fraud in a organization's monetary
reporting could be very important. This is due to the fact the opinion on the audit report issued by
way of the auditor on the economic statements of a employer is an essential aspect that must be
considered via choice makers, one of which is investors. The opinion of a public accountant will
convince investors that the economic statements of a organization are reasonable and sincere, so that
investors do now not hesitate to make investments inside the organisation.

(Puspitasari & Resmalasari, 2021)going difficulty audit opinion is an opinion issued with the
aid of the auditor if you want to ensure that a organization can maintain the continuity of its
commercial enterprise or now not. Granting going concern repute isn't an clean task for auditors
because it could have an impact on the popularity of the auditor or even the popularity of a KAP is
likewise at stake, so the auditor need to divulge the real situations to the customer approximately
the problems that arise within the business enterprise. The going difficulty opinion issued with the
aid of the auditor could be very critical for users of economic statements in making the right
decisions, because the monetary situation of a enterprise needs to be recognised to all fascinated
parties.

In making ready a going problem audit opinion, it cannot be separated from the audit
opinion prepared inside the preceding 12 months due to the fact the corporation's sports inside the
following yr had been simply substantially encouraged by the previous 12 months. (Husin &
Mardhiah, 2021) stated that the auditor in giving a going problem audit opinion could remember the
going difficulty audit opinion that have been received with the aid of the auditee in the previous yr.
Research on going concern audit evaluations became carried out with the aid of (Pasha & Paksi,
2022)who took a pattern of mining businesses indexed on the IDX for the 2015-2017 duration. The
consequences showed that the previous 12 months's audit opinion had a advantageous impact on
popularity of going challenge audit evaluations.

Giving a going problem audit opinion is likewise influenced by organisation length.
(Hatakeyama-Sato et al., 2023) concluded that company size is a price which could categorize a
organization into massive or small categories. (Syarofani et al., 2023)in (Supiyah Jamaluddin Hos,
Ratna, 2020)argue that if a business enterprise's monetary circumstance is right, the auditor will be
less probably to provide a going subject audit opinion. Research performed with the aid of (Sufiyah
& Legowo, 2023) presents research consequences which display that organization size has a high-
quality impact on attractiveness of going difficulty audit reviews.

According to (Kusumawati & Anhar, 2019)liquidity is a corporation's capacity to meet its
short-time period duties. The better the liquidity ratio, the higher the corporation's capability to
satisfy its brief-term debt. The effects of his studies display that liquidity has a positive impact on
acceptance of going-difficulty audit evaluations. Furthermore, according to (Ekasari & Agus,
2020)profitability is a employer's potential to make a profit. The findings of (Puspitasari &
Resmalasari, 2021) display that there may be a high quality effect on profitability on receiving going-
challenge audit opinions. Another component that impacts the granting of a going subject audit
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opinion is solvency. According to (Pasha & Paksi, 2022)solvency is a organisation's potential to cover
economic obligations, both lengthy-term debt and short-time period debt. Solvability is based totally
on general financing originating from the business enterprise's loans to creditors. Research by means
of (Arsita, 2021)suggests that solvency has a fantastic effect on going situation audit opinion.The
components of the research problem is that there are nevertheless a few gaps in the consequences of
preceding studies. In addition, there's additionally a phenomenon related to giving a going problem
audit opinion. This is the idea for undertaking this research. The difference with previous research
can be seen from the research gap between previous studies associated with previous variables

RESEARCH METHOD

Research Variables and Operational Definitions
Going Concern Audit Opinion

The dependent variable of this take a look at is a qualitative variable, namely the Going
Concern Audit Opinion within the shape of a assertion or judgment as measured by a dummy
variable. Where 1 suggests the availability of a going subject audit opinion and 0 shows a going
situation audit opinion not shared by the auditor.
Previous Year Audit Opinion

The previous year's audit opinion variable on this have a look at turned into a dummy
variable in order that its measurement was measured using a nominal scale as an indicator,
particularly code 1 for agencies that acquired a going situation audit opinion (GCAO) inside the
previous yr's audit document and gave code zero for corporations that have been non going
challenge (NGCAO) within the previous yr's audit record.
Company Size

Company size is a tool that could describe the size of a enterprise that is proven via the
amount of general assets, wide variety of income, common general income and average total assets.
So that the dimensions of the corporation is a degree of the dimensions of the property owned by
means of the organization. The method for determining the dimensions of a employer, the herbal
logarithm of overall belongings can be used as a reference. If written in a method, the writing is
LnAsset.
Liquidity

Liquidity or modern ratio is used to degree a agency's capacity to fulfill its quick-term
responsibilities the usage of current assets (belongings on the way to change into coins inside one
month) which might be due soon.
Profitability

Ratnasari and Windratno (2020) profitability ratios are able to provide an overview of a
employer's ability to generate income based at the competencies of its assets. The profitability ratio
on this study is proxied using the Return on Assets (ROA) method due to the fact this variable
suggests the corporation's efficiency in the usage of all of its property and debt (Haryanto and
Sudarmo, 2019).
Solvability

Solvability is a ratio used in assessing a company's capability to satisfy long-term
responsibilities Nababan et al (2021). The solvency ratio on this observe is proxied the usage of the
Total Debt to Asset Ratio (DAR) method because it may determine how plenty the organization's
belongings are financed through debt or how a lot the organisation's debt impacts asset managers,
or how an awful lot percent of budget comes from debt.
Data analysis

This look at makes use of logistic regression. This evaluation technique changed into
accomplished with the help of statistical software program, particularly IBM SPSS 24. The equation
of the regression used in this observe is as follows
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In (P ) =a+ BIOATS + B2UP + B3LI + B4PRO + B5SOL + e

1-p

Information :

In (p ) = Going Concern Audit Opinion
1-p

a = Constant

B = Regression coefficient

OATS = Prior Year Audit Opinion
UP = Firm Size

LI = Liquidity

PRO = profitability

SOL = Solvency

e = errors

RESULTS AND DISCUSSIONS

Research Object Description

Descriptive Statistical Analysis

Explanation of the research statistics is accompanied through the minimal value, most fee, suggest,
carians, and wellknown deviation. Following are the consequences of a descriptive evaluation of
research records together with the variables of the previous year's audit opinion, organisation size,
liquidity, profitability, solvency, and going issue audit opinion. Descriptive statistics provide an
overview or a description of a data that can be seen from the average value (mean), standard
deviation, variance, maximum, minimum,sum, range, kurtosis and skewness distribution).

The common value of the previous 12 months's audit opinion measured on a nominal scale
using a dummy variable, particularly code 1 for organizations that obtained a going subject audit
opinion (GCAO) in the preceding year's audit record and gave code 0 to groups with non going
subject (NGCAO) in the preceding yr's audit report of 0.26 . This suggests that the average fee of the
preceding 12 months's audit opinion for production businesses on the IDX in 2016-2020 become 0.26,
the lowest value turned into 0, and the very best fee changed into 1. The widespread deviation cost
become 0.43 greater than the average -common (imply) of 0.26 which indicates that the difference
inside the previous year's audit opinion variable is excessive.

The average fee of agency length measured via the natural logarithm of total property is

27.81. This suggests that the common value of enterprise length for production organizations at the
IDX in 2016-2020 become 27.81 with the lowest score being 22.64 and the very best score being 31.51.
The widespread deviation fee of 1.48 is smaller than the common (imply) of 27.81 which indicates
that the difference in statistics on the business enterprise length variable is low.
The average fee of Liquidity as measured by the ratio of present day belongings to modern-day
liabilities is 2.60. This suggests that the average value of Liquidity in manufacturing groups on the
IDX in 2016-2020 became 2.60, in which the lowest price turned into 0.01, and the best cost become
98.63. The general deviation price of 10.08 is extra than the common (mean) of 2.60 which shows that
the data variations inside the funding shape variable are excessive.

The common cost of Profitability as measured by way of the ratio of earnings or loss
generated in comparison to general property is -zero.02. This indicates that the average cost of
Profitability in production organizations on the IDX in 2016-2020 is -zero.02, the lowest price is -2.65
and the best fee is 8.30. The deviation fee of 0.72 is extra than the common (suggest) of -0.02 which
shows that the profitability variable is high.(Sholihah, 2021)

The common cost of Solvency as measured by the ratio of general quick-time period debt to
total belongings is zero.Seventy eight. This shows that the common cost of Solvency for
manufacturing corporations at the IDX in 2016-2020 turned into 0.78, the lowest score turned into
0.07 and the highest score changed into 8.21. The fashionable deviation fee of 0.Eighty five is more
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than the average of 0.78 which suggests that solvency is excessive. The average price of going-
problem audit reviews measured on a nominal scale using a dummy variable, particularly code 1
for agencies that get a going-problem audit opinion (GCAO) inside the modern-day year's audit file
and supply code 0 to companies that are non-going concern (NGCAO) in current 12 months's audit
file of zero.32. This indicates that the average price of going difficulty audit critiques for
manufacturing agencies on the IDX in 2016-2020 was 0.32, the lowest fee turned into zero, and the
very best cost became 1. The preferred deviation fee of 0.46 is more than the common common
(imply) of 0.32 which indicates that the distinction inside the going situation audit opinion variable
is excessive.

Overall Model Fit Test Results (Test Assessing the Overall Model)

The feasibility of the regression model was assessed by using Hosmer and Lemeshow's Goodness of
Fit Test. This model is to test the null hypothesis that the empirical data is in accordance with the
model (no difference between the model and the data so that the model can said fit). If the statistical
value of Hosmer and Lemeshow's Goodness of Fit Test is greater than 0.05, then the null hypothesis
cannot be rejected and is significant the model is able to predict the value of its observations or it can
be said that the model is acceptable because according to the observation data (Ghozali, 2011:
341).The ordinary model match take a look at is used to concurrently verify the impact of the
independent variables at the structured variable. Simultaneous check of the regression coefficient of
this logistic version is calculated from the distinction received from the -2LogL cost between the
models consisting best of i constants and envisioned fashions include constants and independent
variables. Decreased probability (-2LogL) indicates a model with correct regression or suit with
(Pranoto & Affandi, 2023)It is understood that the -2log chance price is 2 hundred.296 whilst the -
2log chance cost in desk four.4 which incorporates the constants and impartial variables is eighty
one.799. Based on those values, it can be concluded that there is a decrease inside the -2log
probability value, so this regression version is classified as fit/true. The difference between the 2
values between -2log likelihood which best consists of constants and -2log likelihood which
incorporates constants and unbiased variables is 7.338.

In addition to looking at the contrast of the difference between the two fashions through the
chi-rectangular distribution, we will see that the model's importance value is zero.000 or less than
five%, so it could be concluded that all unbiased variables, particularly previous year's audit opinion,
corporation length, liquidity, profitability, and solvency concurrently influence on the dependent
variable, namely going concern audit opinion.(Betaubun, 2022).

Determination Coefficient Test Results

To discover how a lot have an impact on is exerted with the aid of the unbiased variable at the
dependent variable partially, a coefficient of determination take a look at is used.The fee of the
coefficient of dedication inside the regression model is indicated by the Negelkerke R Square cost.
Based on table 6 it's miles known that the coefficient of determination is 0.733. This means that the
dependent variable may be explained via impartial variables, particularly managerial ownership,
institutional possession and corporation length of 73.3% whilst the closing 26.7% is explained by
way of different variables outside the studies model.The outcomes of the regression coefficient take
a look at, the regression equation received is as follows:

Going Concern Audit Opinion = -0.314 + 4.8740ATS - 0.127UP + 0.000LI -1.848PR + 2.15250 + e
Hypothesis Test Results

Hypothesis trying out is used to determine the impact of the independent variables for my part at
the based variable. Logistic regression equation at a significance degree of 5% (0.05). The take a look
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at results kingdom the effect of the independent variable at the dependent, in element and may be
defined as follows.

-2 Log | Nilai Cox & Snell R | Nilai
Likehood | Square Nagelkarke R
Square
24,571* 0,132 0,451
Results of Analysis of the Coefficient of Determination
(Nagelkarke RSquare)

Hypothesis Testing 1

Shows that the preceding year's audit opinion variable has a regression coefficient (B) of 4.874 with
a significance fee of 0.000, it is verified that the significance fee is below 0.05. This suggests that the
previous 12 months's audit opinion variable has an impact on going problem audit opinion. Thus it
can be concluded that the first speculation, specifically the preceding 12 months's audit opinion
influences the going challenge audit opinion. Then H1 is commonplace.

Hypothesis Testing 2

The firm length variable has a regression coefficient (B) of -0.127 with a importance fee of 0.589, it's
far established that the importance value is above 0.05. This suggests that the variable employer size
impacts the going difficulty audit opinion. Thus it may be concluded that the second hypothesis is
that enterprise length influences going-challenge audit opinion. Then H2 is rejected.

Hypothesis Testing 3

The liquidity variable has a regression coefficient (B) of zero.000 with a significance price of 0.983,
it's far established that the significance value is above zero.05. This suggests that the liquidity
variable impacts the going subject audit opinion. Thus it could be concluded that the 0.33 hypothesis,
specifically liquidity, has an impact on going-situation audit opinion. Then H3 is rejected.
Hypothesis Testing 4

Table eight suggests that the profitability variable has a regression coefficient (B) of -1.848 with a
significance cost of 0.021, it's far verified that the significance value is under zero.05. This suggests
that the profitability variable affects the going subject audit opinion. Thus it can be concluded that
the fourth speculation, specifically profitability, has an effect on going-problem audit opinion. Then
H4 is universal.

Hypothesis Testing 5

Table eight shows that the solvency variable has a regression coefficient (B) of 2.152 with a
significance value of 0.0.5, it's far proven that the significance fee is beneath zero.05. This suggests
that the solvency variable impacts the going problem audit opinion. Thus it could be concluded that
the 5th speculation, namely solvency, has an impact on going-issue audit opinion. Then H5 is
ordinary.

Regression Model Feasibility Test Results

To see the suitability among the empirical statistics and the model in order that the version can be
stated to be fit, the feasibility of the general regression model in this case the use of the Hosmer and
Lemeshow take a look at should be achieved. The standards for the Hosmer and Lemeshow test have
the following standards:

1. If the price of Hosmer and Lameshow's goodness of match test records is identical to or much less
than 0.05 then the null speculation is rejected, which means that there's a sizeable difference between
the model and the discovered fee in order that the goodness of fit version isn't desirable due to the
fact the version can not are expecting the determined value .

2. If the cost of Hosmer and Lameshow's goodness of match check statistics is more than 0.05 then
the null speculation is standard, which means that that the version is able to expect the determined
value and the version may be said to fit the observation facts.
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The significance fee is 0.501, which means that that the fee is extra than 0.05 in order that the version
used is stated to fit the remark records.

Discussion of Research Results

Influence of the Previous Year's Audit Opinion at the Going Concern Audit Opinion

The effects of checking out the preceding year's audit opinion variable are in accordance with the H1
method in which the previous 12 months's audit opinion influences the going challenge audit
opinion of manufacturing groups indexed at the IDX in 2016-2020. These effects are shown based on
the results of trying out the profitability variable to supply a importance price of 0.000, it's miles
confirmed that the significance cost is under 0.05. So it could be concluded that agencies that get a
going challenge audit opinion within the preceding year have a more hazard of getting a going
difficulty audit opinion in the following year.

Based at the consequences of these empirical findings indicate that agencies that obtain
going difficulty audit reviews are considered to have troubles with the survival in their
organizations. So in this take a look at, it's miles validated that the auditor will give a going challenge
audit opinion and will bear in mind the going concern audit opinion that has been issued ma
corporation within the previous 12 months.

In addition, the outcomes of this study are also consistent with and reinforced by using
Mardhatillah's studies (2016) which in his research discovered that the preceding yr's audit opinion
was capable to steer going situation audit opinion. Not simplest (HS, 2021)comparable outcomes had
been also observed by means of (Jannah et al., 2020)) and (Nastia & Nulhaqim, 2022).

The Effect of Company Size on Going Concern Audit Opinion

The outcomes of testing the variable business enterprise size are not according with the H2
formulation where organisation size influences going-challenge audit opinions in manufacturing
groups listed on the IDX in 2016-2020. These results are shown based totally on the effects of checking
out the profitability variable to provide a significance value of zero.589, it's miles validated that the
significance cost is above zero.05. So based on the importance price it can be said that agency size
has no effect on going situation audit opinion. This take a look at failed to show that there's a
tremendous effect of organization length on going situation audit opinion. The results of this look at
are regular with Nababan (2021), which does no longer find that company size has no impact on
going subject audit critiques. This studies additionally helps the findings from research through
(Firda & Efiyanti, 2022)and (Rochmaniah, 2020)

The rejection of this speculation is because corporation length isn't a benchmark in giving a
going subject audit opinion. Companies that receive going difficulty audit evaluations are taken into
consideration to have issues with commercial enterprise continuity, however in fact the survival of
a company is likewise connected to control's capacity to control the organisation for you to live to
tell the tale. Therefore, despite the fact that a company is classified as a small business enterprise, if
the company has accurate control and performance so that it could survive inside the long time, the
smaller the potential to get a going situation audit opinion.

The Effect of Liquidity on Going Concern Audit Opinion

The effects of checking out the liquidity variable aren't according with the H3 system
wherein liquidity impacts going-concern audit evaluations in manufacturing organizations listed on
the IDX in 2016-2020. These consequences are proven based totally on the outcomes of checking out
the profitability variable to provide a significance value of zero.983, it's miles tested that the
importance value is above 0.05. So based totally at the importance price it could be stated that
liquidity has no effect on going issue audit opinion. This take a look at failed to show the lifestyles
of a substantial effect of liquidity on going situation audit opinion. The effects of this have a look at

First Author, Going concern audit opinion: an empirical study, Ardiani Ika Sulistyawati



2100 o ISSN 2087-6327 (Print)|2721-7787 (Online)

are constant with (Sathe, 2023)and (Umam, 2021)who did not locate that liquidity has no effect on
going difficulty audit opinion.

Based on the empirical findings of (Utami & Sudarmiatin, 2022)in (Gao et al,
2023)manufacturing businesses normally have excessive long-time period debt within the shape of
fixed asset debt within the shape of equipment and vehicles, even as exchange debt isn't too high,
and companies can practice for credit score through ensuring their property. To banks to meet
liquidity. Manufacturing groups have smaller modern-day assets compared to fixed belongings
(homes, machinery and motors). So that the liquidity ratio isn't a reference and the principle attention
for the auditor in giving a going challenge audit opinion. Thus liquidity can't be used as a precise
benchmark to decide the going difficulty or survival of a business enterprise. However, liquidity
may be a tool in measuring a corporation's economic situation.

Effect of Profitability on Going Concern Audit Opinion

The outcomes of trying out the profitability variable are in accordance with the H4 formula
in which profitability influences going-situation audit critiques of producing businesses indexed on
the IDX in 2016-2020. These consequences are proven based totally on the effects of testing the
profitability variable to provide a importance cost of 0.021, it's miles demonstrated that the
importance cost is under 0.05. So based totally at the importance price, it may be said that
profitability influences the going concern audit opinion. Profitability is the organization's capability
to generate earnings. The better the profitability, the more the organisation's potential to generate
earnings. Companies which have high profitability tend to have high profits accompanied via an
increase in agency belongings. A high stage of profitability reasons the auditor to have a tendency
to present a non Going Concern audit opinion due to the fact the business enterprise is considered
to have a wholesome economic situation so that it is considered to have the capability to hold the
employer's operational capabilities.

The outcomes of this examine imply that profitability impacts going-concern audit opinions
because the greater the profitability, the going-problem audit opinion will decrease. Ol er therefore,
it can be concluded that profitability has a tremendous impact on going concern audit opinion in
production businesses listed on the IDX in 2016-2020. The outcomes of this observe also are in line
with and strengthened by way of the studies of (Robi Romansyah, Wakhinuddin S, 2018)who in their
research observed that profitability can have an effect on going-concern audit reviews.

The Effect of Solvency on Going Concern Audit Opinion

The effects of checking out the solvency variable are in accordance with the H5 formula
where solvency impacts the going subject audit opinion of producing businesses indexed at the IDX
in 2016-2020. (Hartono, 2017).These results are proven primarily based at the results of checking out
the profitability variable to supply a significance fee of 0.1/2, it's far demonstrated that the
significance cost is beneath 0.05. So primarily based on the importance cost, it may be stated that
solvency has an effect on going-concern audit opinion. Solvency is an essential indicator to evaluate
whether a organisation has been managed effectively and effectively or now not. If the company's
solvency fee is excessive, it approach that the organisation has a great capability to satisfy its quick-
term and lengthy-time period duties, it'll bring about a lower probability of receiving the
organisation's audit opinion. Companies with excellent solvency are taken into consideration
capable of nicely coping with using debt from lenders to maximize the fee of the agency's equity, in
order that the enterprise can preserve its viability.(Lucy & Bamman, 2021). The outcomes of this take
a look at are also consistent with and bolstered with the aid of studies conducted through (Sesady et
al., 2022)who of their studies determined that solvency can affect going-concern audit critiques.
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CONCLUSION

Based on the test consequences and dialogue concerning the have an effect on of the preceding 12
months's audit opinion variables, enterprise length, liquidity, profitability, and solvency on going
subject audit opinions, the researcher can summarize the consequences of this study as follows.The
preceding 12 months's Audit Opinion has an effect at the Going Concern Audit Opinion. Company
length has no impact on the Going Concern Audit Opinion. Liquidity has no impact on Going
Concern Audit Opinion. Profitability affects Going Concern Audit Opinion. Solvability impacts
Going Concern Audit Opinion. Future Research Agenda, in this take a look at, the sample companies
decided on had been manufacturing groups, so the consequences on this examine could not be
applied to other companies. So that the consequences of destiny studies can be generalized, for
similarly studies you can upload other sample corporation sectors along with LQ forty five
corporations, actual property, banking, and many others. Adding other Independent Variables
inclusive of KAP Reputation, Company Growth, and so forth. Which have an impact on going audit
opinion guidelines situation. The limitations of this study are the number samples of companies used
as research objects limited ones listed on the Indonesia Stock Exchange according to the sub-sector
and year of research, so that the results research cannot be generalized to all types company. The
year scale of data collection limited , so no reflects the absolute results of research on all financial
reporting periods. Use of variables in this study there were only 5 variables which shows a significant
effect limited.Based on some of the limitations that have been conveyed by previous researchers,
then suggestions for. Future researchers are expected to expand sample company So obtained power
generalization of the larger research results. Researcher next is expected to add yearly intervals data
retrieval being for example 10 years. It is also hoped that future researchers will use other factors in
testing the effect
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